


Headquartered in Hong Kong, Paul Y. Engineering Group Limited is dedicated
to providing full-fledged engineering and property services, with operations in
Hong Kong, Beijing, Shanghai, Hangzhou, Guangzhou, Nantong, Shenzhen,
Zhuhai, Macau, Singapore and Malaysia.

For over 70 years, Paul Y. Engineering has been at the heart of some of the
most challenging and impactful construction projects that have shaped the
iconic skylines of Hong Kong and many other cities. Our projects include
commercial and residential buildings, institutional facilities, highways, airport
runways, railways, tunnels, port works, water and sewage treatment facilities
etc.

We serve our valuable client-base by delivering integrated solutions, from
concept to completion and ongoing management, as well as components that
best match clients’ needs and expectations. Meanwhile, we are deeply
committed to our role as a responsible corporate citizen contributing to
building harmonious and sustainable communities.
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ETREHE

Dear Shareholders,

| am pleased to present the Interim Report of Paul Y. Engineering Group Limited (the
“Company”, together with its subsidiaries, the “Group”) for the six months
ended 30 September 2018.

Profit for the period attributable to owners of the Company was about HK$32
million (2017: HK$10 million), an increase of about 211% compared with
the same period last year. Our shareholders’ fund at the period end was
approximately HK$781 million or about HK$0.64 per share. Cash, bank
balances and deposits stood at about HK$355 million. Revenue during
the period increased to about HK$4,391 million (2017: HK$3,075 million),
an increase of about 43% compared with the same period last year. The
increase in revenue and profit were mainly due to the effects on the adoption
of new accounting standard for revenue. The board of directors (the “Board”)
does not recommend an interim dividend.

During the period under review, the Group secured new contracts with a
total value of about HK$12,533 million (2017: HK$4,435 million), an increase
of about 183% from the last corresponding period. As at 30 September
2018, the value of contracts on hand was about HK$31,702 million, up by
approximately 1% as compared with the corresponding amount as at 31
March 2018. Subsequent to the period end, the Group further secured new
contracts with a total value of approximately HK$863 million.

Looking ahead, the global economy is expected to develop moderately in
short run though the pace of growth may still be modest. Despite the recent
encouraging statistics and the positive forecasts released by the advanced
economies, global uncertainties remained. In Hong Kong, it is expected that
the HKSAR government will continue to maintain its capital expenditures at a
high level.

We are entering into a new era of construction development. To achieve
long-term success of the Group, we have clearly identified the initiatives that
will drive our business well into the future. To increase shareholder value,
we will continue to explore opportunities to realise sustainable growth of our
business. Progressive but prudent management, effective internal control
policies and sound corporate governance will continue to be the solid
foundation of our efforts to secure our goals.

The Group’s roadmap is very clear: we shall strive to expand our business

activities in Hong Kong, Macau and Singapore through the use of the newly
evolved construction methodologies and technologies.
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Last but not least, | wish to express my heartfelt appreciation for the important
contributions made by my fellow Board members, the management team
and staff. The Group’s success is due to their hard work, commitment and
dedication over the past decade. As we continue our journey of excellence
together, | am fully confident that we will accomplish our strategic goals and
increase shareholder value in the years ahead.

James Chiu, OBE, JP
Chairman

Hong Kong, 27 November 2018
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ITHARERE

Dear Shareholders,

It is my pleasure to present the interim results of Paul Y. Engineering Group
Limited (the “Company”, together with its subsidiaries, the “Group”) for the
six months ended 30 September 2018, together with the comparative figures
for the corresponding period in 2017. The consolidated statements of profit
or loss, profit or loss and other comprehensive income, financial position,
changes in equity and cash flows of the Group, all of which are unaudited
and condensed, along with selected explanatory notes, are set out on pages
14 to 66 of this report, which have been reviewed by the Company’s Audit
Committee and external auditor.

Review of Financial Performance and
Positions

During the period under review, the construction market in Hong Kong
performed steadily due to advocated policies by the HKSAR Government and
stable volume of construction works in market. Our Group continued to grasp
opportunities and enhance our business performance by adopting various
approaches including streamlined operations and project management, as
well as advanced technologies application.

For the six months ended 30 September 2018, the Group recorded a
consolidated revenue of approximately HK$4,391 million (2017: HK$3,075
million), representing an increase of approximately 43% from that of
the last period. The gross profit increased by approximately 28% to
approximately HK$178 million (2017: HK$139 million) and the gross margin
was approximately 4.0% (2017: 4.5%). Profit for the period attributable to
owners of the Company was approximately HK$32 million (2017: HK$10
million), an increase of approximately 211% as a result of the adoption of new
accounting standard for revenue. In the current interim period, the Group
applied HKFRS 15 “Revenue from Contracts with Customers” and HKFRS
9 “Financial Instruments”, without restating the financial information for the
last corresponding period. As the profits for the two periods were determined
by applying different accounting standards, certain information may not be
directly comparable. The impacts and changes in accounting policies on
application of HKFRS 15 “Revenue from Contracts with Customers” and
HKFRS 9 “Financial Instruments” are stated in note 2 to the condensed
consolidated financial statements.
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The Group has maintained a strong financial position with total assets
of approximately HK$5,062 million. Current assets were approximately
HK$4,801 million, representing approximately 1.1 times the current liabilities.
The equity attributable to owners of the Company was approximately HK$781
million. Net cash used in operating activities was about HK$69 million and net
cash outflow in respect of investing and financing activities was approximately
HK$69 million, resulting in a net decrease in cash and cash equivalents of
about HK$138 million for the period.

Review of Operations

Management Contracting division remained the core business and the
major contributor of revenue this period. Revenue of this division amounted
to approximately HK$4,391 million (2017: HK$3,075 million), up by about
43%. It reported operating profit of approximately HK$82 milion (2017:
HK$51 million). As at 30 September 2018, the value of contracts on hand
was approximately HK$31,702 million, while the value of work remaining had
stood at approximately HK$23,499 million.

During the period under review, the Management Contracting division
secured new construction contracts with an aggregate value of approximately
HK$12,533 million, representing an increase of approximately 183% as
compared to the amount of approximately HK$4,435 million for the same
period last year. Subsequent to the period end, the division secured further
contracts of approximately HK$863 million. Set out below are some of the
new contracts secured during the period and up to the date of this report:

o Construction of public rental housing development at Queen’s Hill Site
1 Phases 2, 4 & 5 and portion of Phase 6 cum alteration and addition

works at Ching Ho Estate

° Design and construction of redevelopment of Queen Mary Hospital,
Phase 1 — Main works at Pok Fu Lam Road

° Foundation works for the proposed development at NKIL6562 &
NKIL6565, Kai Tak

° Main works contract for development of IE 2.0 Project A at Tseung
Kwan O Industrial Estate

o Main contract for Academic Building at No.3 Sassoon Road for the
University of Hong Kong

o Main contract works for residential and commercial re-development at
13-15 Sze Shan Street, Yau Tong
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During the period under review, revenue contributed by the Property
Development Management division was insignificant.

The Property Investment division reported a profit, through its joint venture,
of approximately HK$1 million for the period under review. The joint venture
holds an investment property in Hangzhou, the Pioneer Technology Building,
which is an office building with gross floor area of about 20,000 square
meters. The building generated rental income of about HK$5 million (2017:
HK$6 million) during the period and its occupancy reached about 95% as at
30 September 2018.

Liquidity and Capital Resources

Under its prudent funding and treasury policies, the Group maintains a
variety of credit facilities to meet requirements for working capital. As at 30
September 2018, cash, bank balances and deposits stood at approximately
HK$355 million, of which approximately HK$261 million, HK$60 million,
HK$18 million, HK$12 million, HK$3 million and HK$1 million were
denominated in Hong Kong Dollars, Renminbi, Macau Patacas, Singapore
Dollars, Malaysian Ringgit and Japanese Yen respectively. The Group had
total bank borrowings of approximately HK$779 million at the period end
which are repayable within one year.

All of the Group’s borrowings as at 30 September 2018 bore interest at
floating rates and were denominated in Hong Kong Dollars. The Group’s
gearing ratio, based on total bank borrowings of approximately HK$779
million and equity attributable to owners of the Company of around HK$781
million, was about 1.0 as at 30 September 2018.

Employees

The Group had 1,642 full-time employees, excluding contracted casual
labour in Macau, as at 30 September 2018. The Group offers competitive
remuneration package that is based on overall market rates and employee
performance, as well as the performance of the Group. Remuneration
package is comprised of salary, a performance-based bonus, and other
benefits including training, provident funds and medical coverage.

Pledge of Assets

As at 30 September 2018, the Group pledged bank deposits of approximately
HK$15 million and charged the Group’s benefits over certain construction
contracts to secure the general banking facilities granted to the Group.
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Contingent Liabilities

The Group had contingent liabilities in respect of indemnities of approximately
HK$44 million issued to financial institutions for bonds on construction
contracts of joint operations as at 30 September 2018.

Commitments

As at 30 September 2018, the Group had expenditure contracted for but not
provided in the condensed consolidated financial statements in respect of
acquisition of property, plant and equipment of approximately HK$7 million.

Securities in Issue

As at 30 September 2018, there were 1,220,558,996 shares in issue. During
the period under review, there was no movement in the issued share capital.

Interim Dividend

The board of directors of the Company does not recommend the payment of
an interim dividend for the six months ended 30 September 2018 (2017: Nil).

Outlook

Looking ahead, the competition remains keen which will continue to erode
the margin of future tenders in construction market. However, with a strong
order on hand, we can surely get through all the challenges in the foreseeable
future.

The Government has proposed “Construction 2.0” as the development
direction for the construction industry, putting emphasis on “innovation”,
“professionalism” and “revitalisation”. Our Group has actively echoed these
three initiatives. We strongly believe that our quest for high quality, inspiring
innovation, and enhanced training adds tangible and non-tangible value not
only to our Group and stakeholders, but also to the industry and community
as a whole.

We have placed resources in supporting technological inheritance and
innovation in the industry. This blueprint has been used in our various
construction projects, and sophisticated virtual design and Building
Information Modelling (BIM) construction methods were used to streamline
design and project planning, enhance efficiency and shorten construction
time, where applicable.
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Meanwhile, we continue to study, introduce and adopt cutting-edge
technologies to create new values for a new era of construction. We have
introduced automatic wall plastering and real-time face recognition to our
smart sites. Virtual Reality (VR) technologies were also used for safety
training in projects. Our Group has also concentrated on studies of Modular
Integrated Construction (MiC) and Design for Manufacture and Assembly (DFMA)
solution.

We owe much of our success to continuous innovation in all areas through
the concerted efforts of the entire organisation. It is the momentum of our
people and their willingness to always go the extra mile, that drives the Group
forward.

We will continually devise ways to be our best. We will grow progressively

with each successive challenge, and we expect to set new standards and
create new value to the new era of construction.

Lee Hang Wing, James
Executive Director & Chief Executive Officer

Hong Kong, 27 November 2018
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Paul Y. Engineering Group Limited (the “Company”, together with its
subsidiaries, the “Group”) is committed to maintaining high standards of
corporate governance because we believe that is the best way to enhance
shareholder value. The Company places strong emphasis on an effective board (the
“Board”) of directors (the “Directors”) of the Company, accountability, sound
internal control, appropriate risk-assessment procedures, and transparency
to all shareholders.

Board of Directors

The Board has a balanced composition of Executive and Non-Executive
Directors to ensure independent viewpoints in all discussions. The Board
currently comprises six Directors, including three Independent Non-Executive
Directors, one Non-Executive Director, and two Executive Directors.

More than one-third of the Board was made up of Independent Non-
Executive Directors, one of whom had appropriate professional qualifications,
or accounting or related financial management expertise. There is no
relationship (including financial, business, family or other material/relevant
relationship) among members of the Board.

The Board is responsible for overseeing the Company’s strategic direction
and the controls applied to its activities, and ensuring that Management
has appropriate processes in place for risk-assessment, management, and
internal control over the Company’s day-to-day affairs.

The Chairman of the Company is Ir James Chiu (an Independent Non-
Executive Director and the Chairman of the Audit Committee of the
Company). The Chief Executive Officer is Mr Lee Hang Wing, James. To
ensure a balance of power and authority, the positions of the Chairman and
Chief Executive Officer of the Company are held by different individuals, with
separate duties. The division of responsibilities between the Chairman and
Chief Executive Officer is clearly established and set out in writing.

The Board meets regularly and at least four times a year. In order to have
an effective Board, Directors are provided with information on activities and
developments in the Group’s business on a regular and timely basis to keep
them apprised of the latest developments of the Group.

In addition, in order to enable the Board and each Director to discharge their
duties, it is the Company’s practice to provide all Directors with monthly
updates giving a balanced and understandable assessment of the Company’s
performance, positions and prospects.
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Board Committees

To facilitate the work of the Board, Board committees have been set up
with written terms of reference which clearly define the role, authority, and
functions of each committee. Each Board committee is required to report
their decisions or recommendations to the Board. The role and function of
each Board committee are set out below:

Audit Committee

The Audit Committee consists of three members. The Audit Committee
currently comprises Ir James Chiu (Chairman), Professor Lee Chack Fan and
Mr lain Ferguson Bruce. All the members of this Committee are Independent
Non-Executive Directors.

The principal duties of the Audit Committee include oversight of the Group’s
financial reporting system, risk management and internal control systems,
review of the Group’s financial information, and review of the relationship with
the external auditor of the Company. This Committee also meets regularly
with the Company’s external auditor to discuss the audit process and
accounting issues.

The Group’s interim results for the six months ended 30 September 2018 has
been reviewed by the Audit Committee and the Company’s external auditor.

Executive Committee

The Executive Committee consists of three members. The current members
of the Executive Committee are Mr Lee Hang Wing, James (Chairman), Mr
Chan Fut Yan and Mr Law Hon Wa, William.

The Executive Committee is mainly responsible for handling the management
and operations of the day-to-day business of the Group.

Company Secretary

The Company Secretary supports the Chairman, the Board and the Board
Committees by ensuring good information flow and that Board policy
and procedures are followed. She is responsible for advising the Board
on governance matters and facilitates the induction and professional
development of Directors. The Company Secretary is also responsible to the
Group’s compliance with all obligations of relevant rules and regulations.
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External Auditor

At the Company’s Annual General Meeting held on 24 August 2018,
shareholders approved the re-appointment of Messrs Deloitte Touche
Tohmatsu as the Company’s external auditor for the financial year ending
31 March 2019. The Audit Committee of the Company is responsible for
approving the remuneration and terms of engagement of the external auditor
and ensuring the continuing objectivity and independence of the external
auditor.

Risk Management and Internal Control

The Board is responsible for the Company’s risk management and
internal control systems and for reviewing their effectiveness. In meeting
its responsibility, the Board seeks to increase risk awareness across the
Company’s business operations and has put in place policies and procedures
which provide a framework for controls and management of risks.

The Board also committed to managing risks and monitoring its business
and financial activities in a manner which enables it to maximise profitable
business opportunities, avoid or reduce risks which can cause loss or
reputational damage, ensure compliance with applicable laws and regulations,
and enhance resilience to external events.

Investor Relations and Shareholder Rights

In order to enhance shareholder and investor understanding of the Group’s
business, the Company has established several communication channels
with shareholders and investors, including (i) printed copies of corporate
documents (including but not limited to annual reports, interim reports,
circulars and notices of shareholder meetings); (i) general meetings where
shareholders can offer comments and exchange views with the Board; and (iii)
the Company’s website: www.pyengineering.com.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BHRGE M HEHmREFARS

Deloitte

TO THE BOARD OF DIRECTORS OF
PAUL Y. ENGINEERING GROUP LIMITED
(incorporated in the British Virgin Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Paul
Y. Engineering Group Limited (the “Company”) and its subsidiaries set out
on pages 14 to 66, which comprise the condensed consolidated statement
of financial position as of 30 September 2018 and the related condensed
consolidated statement of profit or loss, statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes.
The preparation of a report on interim financial information is in compliance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Conclusion
Based on our review, nothing has come to our attention that causes us

to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 27 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
BHGSRER

For the six months ended 30 September 2018 HZ_—_Z— N\FHAL A=+ HIE~EA

Unaudited
REER
Six months ended
30 September
BEAA=1THLAEA

2018 2017

—E-N\F —T—tF

Notes HK$’000 HK$'000

b= FHExT F&T

Revenue WA & 4,391,358 3,075,067
Cost of sales SHE KA (4,213,559) (2,935,801)
Gross profit EX 177,799 139,266
Other income Hth U 2 18,528 13,688
Administrative expenses THER (146,045) (137,903)
Finance costs =N (7,105) (4,999

Impairment allowance on financial assets CPHMEEREGNEEZ

and contract assets AR (6,922) -
Share of results of associates b AN (2,307) (288)
Share of results of joint ventures BheEEER 860 1,027

Profit before tax B 25 Al s A 34,808 10,791
Income tax expense st &R 4 (2,675) (456)
Profit for the period HA 6 ) 5 32,133 10,335
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGeEaREMEEKE X

For the six months ended 30 September 2018 HZ _—Z—NFHA A=+ H 1L ~EA

Unaudited
REER
Six months ended
30 September
BEAA=1+HIEAEA
2018 2017
—E-N\F e
HK$’000 HK$’000
FHExT FT
Profit for the period HA 55 ) 32,133 10,335
Other comprehensive (expense) income HEEMA2E (L)
for the period: e
ltems that may be reclassified subsequently HgrAgEssBEzEns
to profit or loss: HA :
Exchange differences arising from BREBINEREEZER
translation of foreign operations =% (5,702) 3,859
Share of translation reserve of an B —HBE AR REE
associate and joint ventures HEIERFE (7,644) 3,509
(13,346) 7,368
Total comprehensive income for the period R E k=R 18,787 17,708
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
& B 4R & B A AR 3R

At 30 September 2018 R—Z— \FNALA=+H

Unaudited
RICEX
30.9.2018
—E-N\F
hB=+H

Notes HK$’000
B 5 FET
NON-CURRENT ASSETS FERBEE
Property, plant and equipment I - W N AR A 7 135,489
Prepaid land lease payments At LA E FRIE 15,948
Goodwill RS 11,526
Other intangible assets HEthfEpEE 8,035
Interests in joint ventures AEERER 90,489
261,487
CURRENT ASSETS REBEE
Prepaid land lease payments AT LA E IR
Amounts due from customers for EREFEHTIR
contract works IR
Trade and other debtors, deposits B 5 R H At U RE
and prepayments A& RIBANFIA 8 932,122
Contract assets BREE 9 2,474,544
Amount due from ultimate holding JE S A A R A )
company FIE 18(b) 59,974
Amounts due from fellow subsidiaries FEUR R R 8~ Bl 3R 18(b) 454,261
Amounts due from associates JiE LU BS: & N B RIE 18(c) 17,465
Amounts due from joint ventures EM A &b EFIR 18(c) 6,787
Amounts due from joint operations/ BURE SR, BEER
other partners of joint operations H A 18(d) 54,435
Amounts due from related companies FE YR B3 A R 5RIE 18(e) 6,094
Loan to ultimate holding company MEEERATER 18(b) 64,350
Loan to a fellow subsidiary m— R R B A RER 18(b) 315,810
Other loans receivable H b U E 5 10 56,162
Tax recoverable Al W [B] 7 IE 3,004
Pledged bank deposits EAKIRIRITIER 15,376
Short term bank deposits MHIRITTE K 30,471
Bank balances and cash WITHEBRRIRE 309,236
4,800,666
PAUL Y. ENGINEERING GROUP LIMITED 16 REREEEARAT

Audited
BE
31.3.2018
—F-N\F
=A=+—H
HK$'000
Fib

99,7083
16,236
11,5626

8,035
97,510

233,010

575

1,076,035

2,078,023

57,967
423,042
12,628
121,705

55,077
17,495
65,000
319,000
32,159
1,692
16,729
271,887
207,698

4,756,612




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
IR 4R & B iR 0% 3 (&)
At 30 September 2018 R=E—\FAA=+H

Unaudited Audited
RSB L%
30.9.2018 31.3.2018
—E-N\EF —ZE—N\F
NCIER =l = A =+—H
Notes HK$’000 HK$'000
B 5 T FHT
CURRENT LIABILITIES RBEE
Amounts due to customers for EREFAEHTIRE
contract works FIE 1,282,874
Trade and other creditors and accrued B 5 & E e FRE &
expenses FEETRAX 11 2,667,611 1,854,324
Contract liabilities BHEE 685,961 =
Amount due to a joint venture B —M&EhERE 18(c) 52 52
Amounts due to joint operations/ BNEEER, BEED
other partners of joint operations H A 18(d) 57,287 58,283
Amount due to a related company FEfT —EREE AR FRIE 18(e) 2,379 4,710
Loan from a related company —EAEAFER 18(e) 75,000 75,000
Taxation payable FERT IR 4,978 2,354
Bank borrowings RITER 12 779,200 749,130
4,272,468 4,026,727
NET CURRENT ASSETS RBEEFE 528,198 729,885
TOTAL ASSETS LESS CURRENT HWEERME
LIABILITIES =N 789,685 962,895
NON-CURRENT LIABILITY ERBERE
Obligations in excess of interests in izl kNI vl
associates 1T 8,906 6,836
780,779 956,059
CAPITAL AND RESERVES EXRR#E
Share capital & A< 13 122,056 122,056
Reserves i 658,723 834,003
TOTAL EQUITY wmiE 780,779 956,059
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HHGSEZZER

For the six months ended 30 September 2018 HZ_—_Z— N\FHAL A=+ HIE~EA

Attributable to owners of the Company

ENGIE 2PN 3
Capital
Share Contributed redemption Special Translation  Retained
capital surplus reserve reserve reserve profits Total
&K

kA& BEARK BORE BARE EXRE RKREETF #st
HK$'000 HK$'000 HK$'000  HK$000  HK$'000  HK$'000  HK$'000
TET TERT TERT TEL TEL TET TERT

(Note (a)) (Note (b))

(Pt () (Bt £ ()
At 31 March 2018 RZZ-N\F
(audited) S e =NCE AN 122,056 406,727 ] ! 4 375412 956,059
Adjustments (Note 2) RE (fizF2) - - (194,099)  (194,067)
At 1 April 2018 RZZ—)\F
(restated) mA—A(E3) 122,056 406,727 ] ! ! 181,313 761,992

Exchange differences arising & @I EH

from translation of foreign EEZER

operations =8 (5,702) (5,702)
Share of translation reserve B —AREAd

of an associate and joint RELERER

ventures it (7,644) (7,644)
Profit for the period R A - ! 32,133

Total comprehensive (expense) B2 @ (Fis7) Wz

income for the period K (13,346)
At 30 September 2018 RZZ-N\F

(unaudited) EERUEICS S A 122056 406,727 ] ! ! 213446 780,779
At 1 April 2017 RZT—tF

(audited) MA—B (8E%) 122,056 406,727 1,812 26,489 6,548 343,446 907,078
Exchange differences arising & @I E5H

from translation of foreign EEZER

operations =5 - - - - 3,859 - 3,859
Share of translation reserve B —EEeAd

of an associate and joint RAEECEER

ventures 15%1% - - - - 3,509 - 3,509
Profit for the period BRI A - - - - - 10,335 10,335
Total comprehensive HEEEKE

income for the period B - - - - 7,368 10,335 17,703
At 30 September 2017 RZZ—tF

(unaudited) NA=+RBCREER) 122,056 406,727 1,812 26,489 13916 353,781 924,781
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Notes:

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

GRS RS B R (E)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

The contributed surplus represents the differences of the carrying amount of the
investments in subsidiaries acquired on 29 June 2011 and 30 June 2011 from
South Shore Holdings Limited (“South Shore”), the ultimate holding company
of the Company, and the carrying amount of the amount due from a subsidiary
assigned by South Shore on 30 June 2011, in excess of the nominal value of the
Company’s shares issued in exchange for.

The special reserve of the Company and its subsidiaries (collectively referred
to as the “Group”) includes (i) a credit amount of HK$1,000,000 (31.3.2018:
HK$1,000,000) representing the difference between the cost of acquisition of
two subsidiaries and the nominal amount of their share capital at the date on
which they were acquired by Paul Y. Management Contracting Group Limited,
a subsidiary of the Company; (i) a credit amount of HK$6,358,000 (31.3.2018:
HK$6,358,000) representing the equity-settled share-based payment expenses
recognised in previous years; and (i) credit amounts of HK$9,301,000 (31.3.2018:
HK$9,301,000) and HK$9,830,000 (31.3.2018: HK$9,830,000) representing the
equity-settled share-based payment expenses recognised in relation to the share
options granted under the share option scheme of South Shore and the shares
awarded under the share award scheme of South Shore, respectively.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHASGERERERXR

For the six months ended 30 September 2018 & Z —

Z-NFAA=+THLEXEAAR

Additions to property, plant and equipment
Advance of other loans receivable

Loan to ultimate holding company

Loan to a fellow subsidiary

Additions to other intangible assets
Proceeds from disposal of property,

Net cash used in operating activities ARREER 2 REFE
Net cash used in investing activities AREEXK 2 RE T8

WNEWE B RRE
WE?M’EH&E HER TR
) A A2 2 B j%«j’/\
A — 1 [F) R & & B & K
mﬁﬁﬁﬂﬁﬁ/ﬁﬁ
HEME - BRRERE

plant and equipment Fri8 708
Repayment from a joint venture —EEELEER
Repayment of loan to ultimate holding BRER AR ERK

company B
Repayment of other loans receivable H th FE UL B FUE 3K
Other investing cash flows Hii% BIR &R

Net cash from financing activities REREETH RS TR
New bank loans raised FERITHER
Loan from a related company —EREARER
Repayment of bank loans EERITEK
Other financing cash flows HM@mERSM

Net decrease in cash and cash equivalents
Effect of foreign exchange rate changes

Cash and cash equivalents brought forward

Re kRS EERERBFR
SNEER BB 2 H B

R MAE$ EER B AR

Cash and cash equivalents carried forward

RehBReSFERBES

Analysis of the balances of cash and
cash equivalents
Short term bank deposits
Bank balances and cash

ReMEREEFERBER
DT
2 HIRIT IR
RITHEBREES

PAUL Y. ENGINEERING GROUP LIMITED 20

REZEEBERLF

Unaudited
RBERX
Six months ended
30 September
BERA=1+RHLAMEA
2018 2017
TE-N\F il
HK$’000 HK$'000
FTER T T
(68,509) (85,867)
(52,975) (1,993)
(30,000) -
(65,000)
(19,000)
(470)
1,229
25,000
3,500
1,105 576
(76,031) (56,158)
1,036,910 870,150
- 43,000
(1,006,840) (762,830)
(23,242) (13,274)
6,828 137,046
(137,712) (4,979)
(PRT)] 1,920
479,585 349,358
339,707 346,299
30,471 36,513
309,236 309,786
339,707 346,299




1.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

B 4R S B 15 R 3k M =

For the six months ended 30 September 2018 HZ _—Z—NFHA A=+ H 1L ~EA

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis.

Other than changes in accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 September 2018 are the same as those followed in
the preparation of the Group’s annual financial statements for the year
ended 31 March 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by the
HKICPA which are mandatorily effective for the Group’s financial
period beginning on 1 April 2018 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with Customers
and the related Amendments

Foreign Currency Transactions and Advance
Consideration

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 “Financial Instruments”
with HKFRS 4 “Insurance Contracts”

HK(IFRIC) - Int 22
Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting
policies, amounts reported and/or disclosures as described below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. FESTHHER @
21 ERE BB REERSE

2. Principal Accounting Policies (continued)

2.1 Impacts and changes in accounting policies

on application of HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the related
interpretations.

The Group recognises revenue from the following major sources:
o Construction contracts

° Development management, project management and
facilities and asset management services

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised at
the date of initial application, 1 April 2018. Any difference at the
date of initial application is recognised in the opening retained
profits (or other components of equity, as appropriate) and
comparative information has not been restated. Furthermore,
in accordance with the transition provisions in HKFRS 15, the
Group has elected to apply the standard retrospectively only to
contracts that are not completed and/or final accounts have not
yet been finalised with customers as at 1 April 2018. Accordingly,
certain comparative information may not be comparable as
comparative information was prepared under HKAS 18, HKAS
11 and the related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Fﬁ%ﬁ‘\?fﬁiﬁ%l‘ﬁ% &)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued) 2. FEETHRw

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

° Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations in the
contract(s)

o Step 3: Determine the transaction price

° Step 4. Allocate the transaction price to the

performance obligations in the contract(s)

° Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a goods or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued) 2. FEETHRw
2.1 Impacts and changes in accounting policies 21 EREBUBIRELEDE

on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance
as the Group performs;

° the Group’s performance creates and enhances
an asset that the customer controls as the asset is
created or enhanced; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct goods or
service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
] Hﬁﬁ/—\,ﬂﬁﬁ%ﬁﬁ%
For the six months ended 30 September 2018 HZ_—Z—N\NFHALB=+HI1t /\ﬂE ﬂ

2. Principal Accounting Policies (continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Input method

The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue on the basis
of the Group’s efforts or inputs to the satisfaction of a
performance obligation relative to the total expected inputs
to the satisfaction of that performance obligation, that best
depict the Group’s performance in transferring control of
goods or services.

Variable consideration

For contracts that contain variable consideration in relation
to the variation works and claims for prolongation, the
Group estimates the amount of consideration to which it
will be entitled using either (a) the expected value method or (b)
the most likely amount, depending on which method better
predicts the amount of consideration to which the Group
will be entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued) 2. FEETHRw

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

1555 REEF &
&8 ()

21 EREBUBIRELEDE
Ajz%%&éﬁﬁﬁz

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the
time value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group
with a significant benefit of financing the transfer of goods
or services to the customer. In those circumstances, the
contract contains a significant financing component. A
significant financing component may exist regardless of
whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the
parties to the contract.

For contracts where the period between payment and
transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of not
adjusting the transaction price for any significant financing
component.

Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its construction
contracts. The Group first assesses whether these costs
qualify for recognition as an asset in terms of other relevant
standards, failing which it recognises an asset for these
costs only if they meet all of the following criteria:

(@) the costs relate directly to a contract or to an
anticipated contract that the Group can specifically
identify;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
] Hﬁﬁ/—\,ﬂﬁﬁ%ﬁﬁ% &)
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued) 2. FEFTTHRw
2.1 Impacts and changes in accounting policies 21 EAEANKHREERSE
on application of HKFRS 15 “Revenue from 155R [ REEFEHN 2K
Contracts with Customers” (continued) AIREERESFTTHEZ
28 @
2.1.1 Key changes in accounting policies resulting 211 ERE BB EERSE
from application of HKFRS 15 (continued) 155 EHETTREZE
B2 @)
Costs to fulfil a contract (continued) JBITE#)Z KK (4%8)
(b) the costs generate or enhance resources of the b) BERASAREERKH
Group that will be used in satisfying (or in continuing R TERK (B3 48 5T ) EI
to satisfy) performance obligations in the future; and BEHEEZ § /J?
EES ARG
(c) the costs are expected to be recovered. ) HBEEKATERARIYDE o
The asset so recognised is subsequently amortised to AR BEHBIRREGSE
profit or loss on a systematic basis that is consistent with A (T FEEEEERE
the transfer to the customer of the goods or services to ME M RE—2) RNiEBxs#E
which the assets relate. The asset is subject to impairment $H o Z B EBETRERT
review.
212 Summary of effects arising from initial 212 BRERERBUMBREE
application of HKFRS 15 Al frEAE 2 EZ
BE
The revenue from construction contracts is recognised over BESHMBRAZE A ERE
time under input method. The progress towards complete HT FHER - TIEEENEL
satisfaction of a performance obligation of construction BEEZEENZ2RESRIEE
contracts is measured with reference to contract costs S TIRFTEE 2 A LI A
incurred for work performed to date. Contract costs that AR MERBEHNETHEBZ
related to satisfy performance obligations are expensed as SN ARNEERIEER -
incurred.
The revenue from development management, project HKREIE -BEBTEUANEE
management and facilities and asset management services K& EEEREKARERRER
is recognised over time in the period in which the related TR AR TS FAE A RERR o
services are provided.
The initial application of HKFRS 15 resulted in adjustments RZE—N\FWUWA—H B
of amounts due from/to customers for contract works and FEREH B &L ER|E15
trade and other debtors, deposits and prepayments of SEEYUEK  NEEEHT
HK$173,607,000 with corresponding adjustments charged BRHRELE SN EMmEKE
to retained profits by HK$173,639,000 and credited to B 52 RFEMRIEEL AR
translation reserve by HK$32,000 as at 1 April 2018. 173,607,000/ JT + 1H & 8 &

B R & % F #1 Br 173,639,000
75 70 B 5T AR K+ #832,00078
fE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA
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2. Principal Accounting Policies (continued)

i

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

2.12 Summary of effects arising from initial
application of HKFRS 15 (continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position as at 1 April 2018. Line items that were
not affected by the changes have not been included.

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15
31 March at 1 April
2018 Reclassification Remeasurement 2018*
R=E-N§
RZB-NE MA-H
=B=1-H EEMKRE
EAER EH 158 T
WEREE BENNE BiftE W EE*
HK$'000 HK$'000 HK$'000 HK$'000
T THL TET THL
(Notes (a) & (b)) (Note (c))
(MzEER(b) (K +(c)
Current assets RBEE
Amounts due from customers for EREFAHIR
contract works HE 1,076,035 - (1,076,035) -
Trade and other debtors, deposits BoREMmEKE -
and prepayments e RBATE 2,078,023 (1,029,409) (2,515) 1,046,099
Contract assets AHEE - 1,143,349 944,904 2,088,253
Amounts due from fellow subsidiaries ERFZKBARNE 423,042 24,362 - 447 404
Amounts due from associates A UNS PN 12,628 (129 - 12,499
Amounts due from joint ventures ERABLEFE 121,705 (113,811) - 7,894
Current liabilities nBEE
Amounts due to customers for ENEPAHIE
contract works R 1,282,874 - (1,282,874) S
Trade and other creditors and BHREMEMNTER
accrued expenses JER Y 1,854,324 (114,637) S 1,739,687
Contract liabilties AHEE - 138,999 1,322,835 1,461,834
Capital and reserves BARRE
Retained profits RERF 375,412 - (173,639) 201,773
Translation reserve &l 23,563 - 32 23,595
* The amounts in this column are before the adjustments * L RET I TR FE AR & A B
from the application of HKFRS 9. F&HR 4= S BI| 5098 (E 4 FH =&
RIA &8 °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued)

2.1 Impacts

and changes in accounting policies

on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

212 Summary of effects arising from initial
application of HKFRS 15 (continued)

Notes:

At the date of initial application, unbilled revenue arising
from the construction contracts of HK$535,720,000 and
HK$97,472,000 previously included in trade and other
debtors, deposits and prepayments and amounts due
from joint ventures respectively are conditional upon the
satisfaction by the customers on the construction work
completed by the Group and the work is pending for
the certification by the customers. Also, retention held
by customers arising from the construction contracts
of HK$493,689,000, HK$129,000 and HK$16,339,000
previously included in trade and other debtors, deposits
and prepayments, amounts due from associates and
amounts due from joint ventures respectively are conditional
upon the satisfaction of the service quality by the customers
over a certain period as stipulated in the contracts. Thus,
these balances, in aggregate of HK$1,143,349,000, were
reclassified to contract assets.

At the date of initial application, advance receipts from
customers in respect of the construction contracts of
HK$114,637,000 and HK$24,362,000 previously included
in trade and other creditors and accrued expenses and
amounts due from fellow subsidiaries respectively were
reclassified to contract liabilities.

2. FESHBERw

21 EABR B KRELERE
15[ REFEF G2
%éf%%&%ﬁﬁ%z
BE (@)

212 BRERARBYKREE
BISE15SEFIEA 2 E 2
BEE (&)

M

i

@ HREEHNEERATRIE
2 g A535,720,000% Tt &
97,472,0007% 7T 5% B 9 Bl &t
AEB S REAEUEIE - 5T
S REBMRBEREKAZ
hERIE  AEFEPYHAR
SEMEKABRETIRERT
MEBAAEE BEBET
RAFRPRA o b -

BASNELERFREEZ

1% [E £ 493,689,000/ 7T

129,0007% Jt 16,339,000

BELTEADANFAE S R

HAb W EIE - 5]& RIBER

FRIE ~ EUREE &R R FIA K

EREELERE AE

BEREFRANFTTHZ — &

HEANERBEEERRTM

BRATEE - Bt &4

1,143,349,000% Jt 2 4 #4

RERERBHETHE

ZENEBE -

) FEBREEHNELKRERF
2 Y8 U 5K TE 114,637,000
7T }%24,362,000/% T %t Al 7
BlEt AE 5 K& H fih FE 5 5k
B R ERT B R EWR R
WEBARIFIE  REXER
AREFHEESNARE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

212 Summary of effects arising from

initial

application of HKFRS 15 (continued)

Notes: (continued)

(©

The adjustments represented the remeasurement
upon adoption of HKFRS 15. In relation to construction
contracts previously accounted for under HKAS 11, the
Group changed to apply input method in estimating the
performance obligations satisfied up to date of initial
application of HKFRS 15. Under input method, costs that
related to satisfy performance obligations are expensed
as incurred. Under output method, construction costs
were charged to profit or loss by reference to the stage of
completion of the contract, which is measured by reference
to the total value of contract works performed to date.
Construction costs that have been incurred but deferred
to be recognised in profit or loss and previously included in
amounts due from/to customers for contract works were
charged to opening retained profits.

The remeasurement from amounts due from customers
for contract works to contract assets under input method
represented the Group’s right to considerations in exchange
for services that the Group has transferred to customers
that is not yet unconditional. The remeasurement from
amounts due to customers for contract works to contract
liabilities under input method represented the Group’s
obligation to transfer services to customers for which the
Group has received consideration from the customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)
212 Summary of effects arising from initial

application of HKFRS 15 (continued)

The following tables summarise the impacts of applying
HKFRS 15 on the Group’s condensed consolidated
statement of financial position as at 30 September 2018
and its condensed consolidated statement of profit or loss
for the current interim period for each of the line items
affected. Line items that were not affected by the changes
have not been included.

Impact on the condensed consolidated staterment

2. FESTBEmw
2.1 ERBBUKRE

15%»%[5!5@%}5?,.
Al HERER
B8 @)

i

N

S
Z U

BRZ

212 BRERARBYKREE

AIE1BSEFEE 2 EZ
BE (@)

TR RS R RS
Al E1EHAEBR R =T —
NENLA=+RH 2 EBRLEAE
R R R ENAFEEE
AR A BRRANSEHENY
Z X EHTENEE T
BIEEN -

YR-F—N\ENA=A

of financial position as at 30 September 2018

A2 BB B &

gf-7% 4
Amounts
without
Amounts as application of
reported  Reclassification Remeasurement HKFRS 15
REERE®
L BB REEE
kx| ENSE BHE  F1R2eE
HK$'000 HK$'000 HK$'000 HK$'000
T THL THL THL
(Notes (a) & (b)) (Note (c))
(M EEE) R(0) (FizHc)
Current assets RBEE
Amounts due from customers for BEURFAHIRE
contract works U = = 1,132,716 1,132,716
Trade and other debtors, deposits BSREMBERE -
and prepayments e RBRTE 932,122 1,341,267 257 2,273,646
Contract assets RNEE 2,474,544 (1,476,956) (997,589) =
Amounts due from fellow subsidiaries ERFAZKBARNE 454,261 (24,362) = 429,899
Amounts due from associates A= UN BN 17,465 129 = 17,594
Amounts due from joint ventures BRAEREFE 6,787 135,560 - 142,347
Current liabilities REBEE
Amounts due to customers for EREFAHIR
contract works B - - 514595 514,595
Trade and other creditors and BHREMENTER
accrued expenses JER Y 2,667,611 137,778 - 2,805,389
Contract liabilities AaR 685,961 (162,140) (523,821) -
Taxation payable FEfSTE 4978 = (516) 4,462
Capital and reserves ERRGE
Retained profits RE & 213,446 - 145,165 358,611
Translation reserve I X Gl 10,249 - (39) 10,211
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from

Contracts with Customers” (continued)

2. TEEHHEER@m

21 ERE BB REERSE
1ﬁﬂm§%ﬁAﬂzw

A2 HEBREFTHRZ
28 @)

2.12 Summary of effects arising from initial

application of HKFRS 15 (continued)

Impact on the condensed consolidated statement

212 BRERAEBYBHREE

RISE1SRFIEA 2R E 2
WE @\

HEE_F-NFNLA=

of profit or loss for the six months ended 30 + H IFoNBLH 2 BB AR &
September 2018 1B R B e 2

Amounts

without

Amounts as application of

reported Adjustments HKFRS 15

REERER

k= B & 2 Al

k] HE FIEEHE

HK$’000 HK$’000 HK$’'000

T T FHET FHBT

(Note (c))
(FF5E(c))
Revenue WA 4,391,358 (846,287) 3,545,071
Cost of sales Fiz DN (4,213,559) 819,555 (3,394,004)
Gross profit EA 177,799 (26,732) 151,087
Profit before tax B 5 AT 5 34,808 (28,990) 5,818
Income tax expense Fristi & MR (2,675) 516 (2,159)
Profit for the period H % F 32,133 (28,474) 3,659
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued)

2.1 Impacts

and changes in accounting policies

on application of HKFRS 15 “Revenue from
Contracts with Customers” (continued)

212 Summary of effects arising from

initial

application of HKFRS 15 (continued)

Notes:

(@)

Under HKAS 11, unbilled revenue of HK$803,151,000 and
HK$119,221,000 were included in trade and other debtors,
deposits and prepayments, and amounts due from joint
ventures respectively, and retention held by customers
of HK$538,116,000, HK$129,000 and HK$16,339,000
were included in trade and other debtors, deposits and
prepayments, amounts due from associates and amounts
due from joint ventures respectively. These balances, in
aggregate of HK$1,476,956,000 as at 30 September 2018,
were classified as contract assets upon application of
HKFRS 15.

Under HKAS 11, advance receipts from customers of
HK$137,778,000 and HK$24,362,000 were included in
trade and other creditors and accrued expenses, and
amounts due from fellow subsidiaries respectively. These
balances, in aggregate of HK$162,140,000 as at 30
September 2018, were classified as contract liabilities upon
application of HKFRS 15.

The adjustments represented the remeasurement as if
HKFRS 15 had not been adopted and the Group had
continued to apply HKAS 11 for the six months ended 30
September 2018. Under HKAS 11, the difference between
the actual construction costs incurred and the amount
charged to profit or loss by reference to the stage of
completion of the contract, which is measured by reference
to the total value of contract works performed to date, was
included in amounts due from/to customers for contract
works.
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ARIFEAE S R EH A B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued) 2. FEETHRw

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial
Instruments”

In the current period, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL”) for financial assets
and contract assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application) and
has not applied the requirements to instruments that have already
been derecognised as at 1 April 2018. The difference between
carrying amounts as at 31 March 2018 and the carrying amounts
as at 1 April 2018 are recognised in the opening retained profits
and other components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and Measurement”.

221 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial assets

Trade debtors arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or
fair value.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
] HﬁﬁA,ﬂﬁiﬁﬁﬁfﬁI
For the six months ended 30 September 2018 HZ_—Z—N\NFHALB=+HI1t /\ﬂE ﬂ

2. Principal Accounting Policies (continued) 2. FEETHRw
2.2 Impacts and changes in accounting policies 22 EREBUBEIRELELE

9%J’€F$|¢JQIEJ BN
SR HE 22w

on application of HKFRS 9 “Financial
Instruments” (continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

° the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

All of the Group’s financial assets are subsequently
measured at amortised cost.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets (including trade and other debtors,
amounts due from ultimate holding company, fellow
subsidiaries, associates, joint ventures, joint operations/
other partners of joint operations and related companies,
loans to ultimate holding company and a fellow subsidiary,
other loans receivable, pledged bank deposits, short term
bank deposits and bank balances and cash), contract
assets and financial guarantee contracts which are subject
to impairment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

LS

B 75 3R 2R Bt & ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial
Instruments” (continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as well
as the forecast of future conditions.

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for trade debtors,
contract assets, and trade balances due from fellow
subsidiaries, associates, joint ventures, joint operations/
other partners of joint operations and related companies.
Except for those which had been determined as credit
impaired under HKAS 39, the ECL on these assets
are assessed individually for customers with significant
balances and/or collectively using a provision matrix with
appropriate groupings. Retention held by customers and
unbilled revenue included in contract assets which have
substantially the same risk characteristics as the trade
debtors for the same types of contracts. The Group has
therefore concluded that the expected loss rates for the
trade debtors are a reasonable approximation of the loss
rates for the contract assets.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default
occurring since initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
] Hﬁﬁ/—\,ﬂﬁﬁ%ﬁﬁ%
For the six months ended 30 September 2018 HZ_—Z—N\NFHALB=+HI1t /\ﬂE ﬂ

2. Principal Accounting Policies (continued) 2. FEETHRw
2.2 Impacts and changes in accounting policies 22 EREBUBEIRELELE
on application of HKFRS 9 “Financial Q%EFE MIBE|ZEER
Instruments” (continued) SRR 228 @)
2.2.1 Key changes in accounting policies resulting 221 EAEBMEREERSE
from application of HKFRS 9 (continued) O FTEHETBRZE
TR ()
Impairment under ECL model (continued) FBRIEEEERD T a5
18 (%)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

. significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

° existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial
Instruments” (continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Significant increase in credit risk (continued)

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group rebutted the presumption of default under
ECL model for trade debtors, contract assets, and trade
balances due from fellow subsidiaries, associates, joint
ventures, joint operations/other partners of joint operations
and related companies over 90 days past due based on
the good repayment records for those customers and
continuous business with the Group. To measure the
ECL, customers with significant balances are assessed
individually and/or collectively using a provision matrix
with appropriate groupings based on historical credit loss
experience adjusted by forward looking estimates. The
grouping is regularly reviewed by the management of
the Group to ensure relevant information about specific
debtors is updated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ_—Z—N\NFHALB=+HI1t /\ﬂE ﬂ

2. Principal Accounting Policies (continued) 2. FEETHRw
2.2 Impacts and changes in accounting policies 22 EREBUBEIRELELE
on application of HKFRS 9 “Financial Q%EFE MIBE|ZEER
Instruments” (continued) SRR 228 @)
2.2.1 Key changes in accounting policies resulting 221 EAEBMEREERSE
from application of HKFRS 9 (continued) O FTEHETBRZE
TR ()
Impairment under ECL model (continued) FBRIEEEERD T a5
18 (%)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument that
is guaranteed. Accordingly, the expected losses is the
present value of the expected payments to reimburse the
holder for a credit loss that it incurs less any amounts that
the Group expects to receive from the holder, the debtor
or any other party.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial
Instruments” (continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Measurement and recognition of ECL (continued)

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade debtors,
contract assets, and amounts due from ultimate holding
company, fellow subsidiaries, associates, joint ventures,
joint operations/other partners of joint operations and
related companies, loans to ultimate holding company and
a fellow subsidiary, and other loans receivable, where the
corresponding adjustment is recognised through a loss
allowance account.

For financial guarantee contracts, the loss allowances
are recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS 9; and
the amount initially recognised less, where appropriate,
cumulative amount of income recognised over the
guarantee period.

As at 1 April 2018, the directors of the Company reviewed
and assessed the Group’s existing financial assets,
contract assets and financial guarantee contracts for
impairment using reasonable and supportable information
that is available without undue cost or effort in accordance
with the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in Notes 2.2.2
and 2.3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

Principal Accounting Policies (continued) 2. FEETBRm
2.2 Impacts and changes in accounting policies 22 ERABEAMKHREERSE
on application of HKFRS 9 “Financial O eMIAE | 2FER
Instruments” (continued) SRR 228 @)
222 Summary of effects arising from initial 222 BRIERAE B ERELE
application of HKFRS 9 AIESEEECREZ
BE
The table below illustrates the classification and TRENZEBHEZEEBTR
measurement (including impairment) of financial assets EBHEmEEMEMBEBENE
and other items subject to ECL under HKFRS 9 and HKAS RERBH(ZE—N\FMA
39 at the date of initial application, 1 April 2018. —B)RBEAEEMBHREER

SO & BB & 7T % I 553957
Mo BRNEE (BFERE) -

Amortised cost
(previously
classified
as loans and Contract Retained
receivables) assets profits
BepmA
(RAIDER
EXRREKR
HHE) BNEE RERF
HK$'000 HK$'000 HK$'000
THL TR TR
At 31 March 2018 RZZE-\F=RA=+—H
- HKAS 39 (audited) — BB EF39% (KER) 3,486,964 - 375,412
Effect arising from initial application of BRERE B BRE 2
HKFRS 15 FIRELNTE (1,118,987) 2,088,253 (173,639)
Effect arising from initial application of & AR E B #3RE £
HKFRS 9: FORELEMTE
Remeasurement g
Impairment under ECL model BHEEEBEX THRE
(Note) (F3E) (19,955) (505) (20,460)
At 1 April 2018 RZZE-N\ENA—H
- HKFRS 9 (restated) — BB RS =R E% (E5) 2,348,022 2,087,748 181,313
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued) 2. FEETHRw
2.2 Impacts and changes in accounting policies 22 EREBUBEIRELELE

on application of HKFRS 9 “Financial
Instruments” (continued)

222 Summary of effects arising from initial
application of HKFRS 9 (continued)

Note:

The Group applies the HKFRS 9 simplified approach to measure
ECL which uses a lifetime ECL for trade debtors, contract assets,
and trade balances due from fellow subsidiaries, associates,
joint ventures, joint operations/other partners of joint operations
and related companies. To measure the ECL, these assets
with significant balances have been assessed individually
and/or collectively using a provision matrix with appropriate
groupings. Retention held by customers and unbilled revenue
included in contract assets which have substantially the same
risk characteristics as the trade debtors for the same types of
contracts. The Group has therefore concluded that the expected
loss rates for the trade debtors are a reasonable approximation of
the loss rates for the contract assets.

Loss allowances for other financial assets at amortised cost,
which mainly comprise of other debtors, other and non-trade
balances due from ultimate holding company, fellow subsidiaries,
associates, joint ventures, joint operations/other partners of joint
operations and related companies, loans to ultimate holding
company and a fellow subsidiary, other loans receivable, pledged
bank deposits, short term bank deposits and bank balances and
cash, are measured on 12m ECL basis and there had been no
significant increase in credit risk since initial recognition.

As at 1 April 2018, the additional credit loss allowance of
HK$20,460,000 has been recognised against retained profits. The
additional loss allowance is charged against the respective asset.

PAUL Y. ENGINEERING GROUP LIMITED 42 REZEEEFRAA

OB 2MIA|>F
S 2 8 B

222 BERERMEBYBHMEE

ez

BIROTEE 2 EZ
BE (@)
GEE

AEEEREEMBRSELE
ORI n X EEZEEFIA
BREERBKRZMEB QR -
BELNR AELE AEERS
REEBEMBHEREERARZ
BORKBZ2REREEBE -
RABEHEEER RAEX
BRI EEEDETEBNG
RARBERAEE AN EZE
BREBETREBIMG -FARH
BEREPHAZREE RAHE
ERZBA HERBAHZE
S BYHRIAAEE RBARZ AR
R Bt A5ERG E5E
WHRBENBHEBEREZANEE
MEERNEBBOET -

R A BN e A E
(£ B 045 £ it FEUHOR - IS
EIERAT  ARMEAT - BE
DA BERE ABEB AH
EHEMBHREEARZ M
BB DS ARKERAR
F-HMARMBANEK i
R ER - BERBITER B
ROGFRRETRBRES) HE
B DET_EAESBEE
BELEHE BEEAROE
YR HE B A AL 4 AW 10 o

R-ZFE—NFMEA—HB #BIMz
B 5 1B 5 1520,460,000/8 7T B IR
Bim TR - BINEBEREE TR
HEEER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

2. Principal Accounting Policies (continued)

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (continued)

222 Summary of effects arising from

application of HKFRS 9 (continued)

Note: (continued)

initial

Loss allowances for financial assets (including trade and other
debtors, amounts due from ultimate holding company and fellow
subsidiaries, loans to ultimate holding company and a fellow
subsidiary and other loans receivable) and contract assets as at 31
March 2018 reconcile to the loss allowances as at 1 April 2018 is

2. TEEHHEER@m

22 EREBMBHELDE
SR EMTA | 2HER
SRR ZEE @)

222 BERERMEBYBHMEE

AR IEE 2 E 2
BE @)

BaE ()

R-_ZTE—NE=ZA=+—H2%
SREMBEIWIKIE B EKE
BABERZWERRRE
BREBRARTR—HERREHER
AIEREEMERERSESHE

as follows: ENREHNEEZBEBEBHEHER
- )\FEMA—BZEEEE
ZHERAT
Amount
duefrom  Amounts Loan to
Trade and ultimate  due from ultimate Loan to Other
other  Contract holding fellow holding afellow loans
debtors assets  company subsidiaries  company  subsidiary  receivable Total
(TS g m&4 0-H
EaREH BRAR  BEKE 2RO BEME  AfEK
YA RKEE HE AFRE X LFER L& Eh
HKS000  HK$000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS$'000
TAL TAL FhAL T T T TEn Tt
At31 March 2018 RZE-\§=R=1-H
- HKAS 39 faudited) -BRGIEN 2008 (827 3833 - - - - - - 383
Amounts remeasured through FRENRESTETSE
(L RS 4% 9698 505 579 4230 650 319 1608 20460
A1 April 2018 R=Z-)\§MA-A
- HKFRS 9 frestated) -ERNBRERAER(EY) 13531 505 579 4230 650 3190 1,608 24,293
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B 4R S B 3 3R R MY =E ()

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

2. Principal Accounting Policies (continued)

2.3 Impacts on opening condensed

2. FESTBEmw
23 ERAMEBEHERN ST 2

consolidated statement of financial position

arising from the application of all new
standards

As a result of the changes in accounting policies above, the
opening condensed consolidated statement of financial position
had to be restated. The following table shows the adjustments

recognised for each individual line item.

EL R
EeEE

R bt & A BOR AO B

B RSN AR P E

Bz

BRSO BRARAEN - TR
25135 ERIE R ERHAR -

At 31 March At 1 April
2018 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
R-E-N\F EBNE EBRE R-Z-N\%
=R=t-H REER REER mA—H
(BER) %155 9% (E31)
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Non-current assets EREEE
ltems with no adjustments RAEHE AR 233,010 - - 233,010
Current assets RBEE
Amounts due from customers for EREFAHTIRE
contract works I 1,076,035 (1,076,035) = =
Trade and other debtors, deposits B 5 REMEKE
and prepayments HESSEIRE 2,078,023 (1,031,924) (9,698) 1,036,401
Contract assets AWNEE = 2,088,253 (505) 2,087,748
Amount due from ultimate holding e AR R A )
company HIE 57,967 = (579) 57,388
Amounts due from fellow subsidiaries A EES il NGIE S 423,042 24,362 (4,230) 443,174
Amounts due from associates JEUCHE & A R SR 12,628 (129) = 12,499
Amounts due from joint ventures e & R ERE 121,705 (113,811) - 7,894
Loan to ultimate holding company MREERARER 65,000 = (650) 64,350
Loan to a fellow subsidiary R—HRZMNBARER 319,000 = (3,190) 315,810
Other loans receivable HiERER 32,159 = (1,608) 30,551
Other items with no adjustments REHEEMIER 571,053 = = 571,053
4,756,612 (109,284) (20,460) 4,626,868
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

Principal Accounting Policies (continued) 2. FEETBRm

2.3 Impacts on opening condensed 2.3 ERAMABHMEANEHERY 2
consolidated statement of financial position G S AR RTE
arising from the application of all new 2R E wm)

standards (continued)

At 31 March At 1 April
2018 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
RZB-N\F BBHH BENE R-B-N\E
=A=+-H HEER REER mA—-A

(BER) 155 9% (E31)
HK$'000 HK$’000 HK$'000 HK$'000
THL T TEL T
Current liabilities mEEE
Amounts due to customers for EREFEHIRE
contract works HE 1,282,874 (1,282,874) - -
Trade and other creditors and B RHEMENFBR
accrued expenses [EETR Y 1,854,324 (114,637) = 1,739,687
Contract liabilties CLOEE - 1,461,834 - 1,461,834
Other items with no adjustments RERARZEMIER 889,529 = = 889,529
4,026,727 64,323 - 4,091,050
Net current assets RBEEFE 729,885 (173,607) (20,460) 535,818
Total assets less current liabilities BEERRDARE 962,895 (173,607) (20,460) 768,828
Non-current liability FRBAR
Item with no adjustments REREZEE 6,836 - - 6,836
956,059 (173,607) (20,460) 761,992
Capital and reserves EXR e
Retained profits RE & 375,412 (173,639) (20,460) 181,313
Translation reserve I 5 A 23,563 32 - 23,595
Other items with no adjustments RAEHE  EMIER 557,084 = = 557,084
Total equity aER 956,059 (173,607) (20,460) 761,992
Except as described above, the application of other amendments to Br EataE o - AR HAEIRE B A A B B 75
HKFRSs in the current interim period has had no material effect on HER 2 ST E AR E S HRE
the amounts reported and/or disclosures set out in these condensed FIEmeER, IBRBWEEATE -

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

3. Revenue and Segment Information 3. MARDEHER
Revenue represents the amount of consideration to which the Group WAEAEEFEHRMEPEECAEE
expects to be entitled in exchange for transferring promised goods or mERBMEEESHNRESE -

services to a customer.

Six months ended
30 September
BEAA=+HL
~EA

2018
—E-N\F
HK$°000
FET

Disaggregation of revenue Nk

Management contracting EEER 4,391,330
Property development management MEZRER 28

4,391,358

Six months ended
30 September
BEAA=+HL
~EA

2018
—2-N\F
HK$’000

FET

Timing of revenue recognition WA TR R
Over time e B ] 4,391,358

The Group is organised into the following three reportable and REED BT = EAHRERLED I -
operating segments:

Management contracting - building construction and civil FEEHE BFREERLTAR
engineering Tig

Property development - development management, project MEERER — ERETE - IEH

management management and facilities and BIRIA Mk &

asset management services BEEERS

Property investment - investment in properties through YERE — BRERYE(GE
investment in a joint venture BIEER—MEE

EE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

Revenue and Segment Information 3. WARDHER @
(continued)

The following is an analysis of the Group’s revenue and results by AT AREERARFEERAHRE REE
reportable and operating segments: DEBZ AT

For the six months ended 30 September 2018 BE-_Z—N\FhA=t+AHLXEAR

Property
Management development Property Segment

contracting management investment total  Eliminations Consolidated
RREE NXYREE NERE D EAzT H &&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRRT THT THRT THRT THRRT THRRT

SEGMENT REVENUE ABUA

External sales HIMEE 4,391,330 28 4,391,358 - 4,391,358
Inter-segment sales AL EHE - 712 712 12 =
Segment revenue AEHBA 4,391,330 740 4,392,070 (712) 4,391,358
Segment profit (l0ss) HEEH (B8) 82,023 (1,497) 81,404 81,404
Corporate income PEWE 18,528
Central administrative costs RRITHAA (58,019)
Finance costs BEKA (7,105)
Profit before tax Rt Ana M 34,808
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B 4R S B 3 3R R MY =E ()

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

3. Revenue and Segment Information

(continued)

The following is an analysis of the Group’s revenue and results by
reportable and operating segments: (continued)

For the six months ended 30 September 2017

Property

Management  development
contracting ~ management

AEEE NEUREE

3. WARDHER @

AT RARERARZEZATRERLE
DEEZ DI ()

BE-Z2-—tHFAA=+HILAEA

Property Segment

investment total Eliminations  Consolidated

NERE DS B &a

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL AL THL AL

SEGMENT REVENUE vk ON
External sales HIMEE 3,074,704 363 - 3,075,067 - 3,075,067
Inter-segment sales P EEE - 17 - 17 (17) -
Segment revenue PEHBA 3,074,704 380 - 3,075,084 (17) 3,075,067
Segment profit AE T 50,344 13 1,206 51,653 - 51,653
Corporate income LN 13,688
Central administrative costs RRITHAA (49,551)
Finance costs HERA (4999
Profit before tax BRI ATE A 10,791

Inter-segment sales are charged at prevailing market rates or at terms
determined and agreed by both parties, where no market price was
available.

Segment profit (loss) represents profit earned or loss incurred by each
reportable and operating segment without allocation of corporate
income, central administrative costs and finance costs. This is the
measure reported to the chief operating decision makers for the
purposes of resource allocation and performance assessment.

D EBZ BIHE TR BT E I (I
BEAHSE MBI RETEERREZ
fERFRALER

D EbE N (B18) RS A HE kG E D AR
RS M SR BB 1R - W\ # R
& PRITBARAREEKA -t ThRE
REERRELRAEDEERRAER
RZEETE-

PAUL Y. ENGINEERING GROUP LIMITED 48 REREEEFRAH




4.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

Income Tax Expense

4. FRIBHEHR

Six months ended

Hong Kong B
NEAFRIE

Current tax

Macau and other jurisdictions
Current tax
Underprovision in prior years

AEATR IR

RPN B i DA R

BEFETEEE

30 September

BENAA=THLEKEAR
2018 2017
=N T F
HK$’000 HK$'000
FTHERT FHET
1,316 -
119
337
456
456

The directors of the Company considered the amount involved upon
implementation of the two-tiered profits tax rates regime as insignificant
to the condensed consolidated financial statements. The estimated
weighted average annual tax rate used is 16.5% for the six months
ended 30 September 2018.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements for the six months ended
30 September 2017 as the assessable profits were wholly absorbed by
tax losses brought forward.

Taxation arising in Macau and other jurisdictions is recognised based

on management’s best estimate of the weighted average annual
income tax rate expected for the full financial year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

5. Profit for the Period 5. HARER
Six months ended
30 September
BZEAA=+HILEAEA
2018 2017
sl —T tF
HK$’000 HK$’000
FHExT T
Profit for the period has been arrived at after HA s 7 2 0k
charging (crediting): GUNE
Depreciation of property, plant and equipment ¥ % « #W MR E 2T E 16,613
Less: Amount capitalised in respect of W BATCREAHNIEELRY
contracts in progress k| (1,072)
15,541
Gain on disposal of property, HEWME - B &&E
plant and equipment 2B (4,926) (346)
Legal and professional fee (Note) EERFEEER (M) 1,630 19,796
Release of prepaid land lease payments (Note) #3815 + 1 FH & 7038 (B &) 288 288
Staff costs (Note) BT (MIE) 97,929 80,704
Interest income B Y a= (18,528) (13,688)
Note: These items are included in administrative expenses. Mzt ZFEA A ARITHERA -
6. Dividends 6. B2
No dividend was paid or proposed during the six months ended 30 HE_Z—N\FER-_Z—tFNLA=1H
September 2018 and 2017, nor has any dividend been proposed since 1N E A E R EDRAR S - BREH
the end of the reporting periods. NE TR AERIAR S -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

Property, Plant and Equipment 7.

During the period, the Group spent HK$52,975,000 (1.4.2017 to
30.9.2017: HK$1,993,000) on property, plant and equipment to
expand and upgrade its operating capacity. In addition, the Group
has disposed of property, plant and equipment with carrying value of
HK$323,000 (1.4.2017 to 30.9.2017: HK$883,000) during the period.

Trade and Other Debtors, Deposits and 8.

HA  NEEB)FHE52,975,0008 7T (—ZF—
+EMA—BE_E—+EAA=+H:
1,993,000 7T) M EB B W 2 - i & B
LAESR RIRFA AN EALEEE S o o A
£ ERE A T 5 BR H B A323,00078 7T (=
E—+FNA—BE-_E—+FAA=+
H : 883,000 7T) < ¥ % - Bk &4 o

B 5 R Ao WA ~ 7]

Prepayments &K i‘, B FRIE
30.9.2018 31.3.2018
—E—N\FE —T—N\F
hB=1+H =
HK$’000 HK$'000
FTEx T
Trade debtors B 5 e RIE 361,883 474,673
Less: Impairment allowance R ERE (13,706) (3,833)
348,177 470,840
Retention held by customers expected to EPRARAN THHREES
be settled: ZRE® :
— within 12 months from the end of —HEHREFH2E AR
the reporting period (Note) (FF5E) 278,713
— after 12 months from the end of —REHREE2(E A%
the reporting period (Note) (B 5E) 214,976
Unbilled revenue (Note) REREZBA () 535,720
Advance payments to sub-contractors M5 #I 2 2 B R IE 150,848 155,154
Construction and material purchase costs RoOPEZFzEER
paid on behalf of sub-contractors MRS AR 362,176 328,999
513,024 1,613,562
Other debtors, deposits and prepayments Hh EUGRIE « & RFE IR 71,233 93,621
Less: Impairment allowance e /J'JZTET%{% (312) -
70,921 93,621
932,122 2,078,023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

8.

Trade and Other Debtors, Deposits and 8.
Prepayments (continued)

Note: Retention held by customers and unbilled revenue were reclassified to
contract assets upon initial application of HKFRS 15 on 1 April 2018.
Details are set out in Note 9.

Trade debtors mainly arise from management contracting business.
The Group’s credit terms for its management contracting business are
negotiated at terms determined and agreed with its trade customers.
The credit periods are ranging from 60 to 90 days.

The aged analysis of trade debtors, net of impairment allowance,
presented based on the invoice date at the end of the reporting period
is as follows:

Ei%%liiiﬂgﬂ%qﬂfkﬂﬁ‘ =1
& RFENFE @

iz : REFEHAZRES RARZE ZIWAD
R-IE— N\FENA—BHXREREFTLY
R A E SR EH 5B A DA
E - SERR KR -

EHSRWFBETERAAREEERK - X
CEEARTEEBZEEHNEESER
ERE&EI - EEHBHB60H £290H T ©

RBERR UBZAHP/EEZR 2K
TR ERE R 2 8 5 EUGRIR 2 Rk D
DR

30.9.2018 31.3.2018
L BN -z \F
S-Szl = A =+—H

Within 90 days 90H K
More than 90 days and within 180 days HiBI0HEMN180H A
More than 180 days HBiE180H

HK$’000 HK$’000
TER TR
283,858 396,699

- 1,256
64,319 72,885

348,177 470,840

As part of the internal credit risk management, the Group uses
both internal credit rating and debtors’ aging analysis to assess the
impairment for its customers. To measure the ECL, customers with
significant balances are assessed individually and/or collectively with
appropriate groupings based on the Group’s historical credit loss
experience adjusted by forward looking estimates that is available
without undue cost or effort. The grouping is regularly reviewed by the
management of the Group to ensure relevant information about specific
customers is updated.

ERABEERRER —#5 ~&H
ERARNBEEFRERRDTIAETES
BERE - FEBEREESBER  DRER
SEBEEEERLR  YUBEALET
BERARRB W ESH IR GEHERE -
UASE B BRI E P HETTE R R
HABEZAR D BETRRETE - BED
BRASEEEEE RS BRESS
AR ERP < RAABER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

9. Contract Assets 9. BHEE

30.9.2018

—B-N\F

hWB=+H

Notes HK$’000

Bt 5E FTHExT

Retention held by customers EEHAZRES @) 554,699
Unbilled revenue REEEZ WA (b) 1,920,562
2,475,261
Less: Impairment allowance R ERE (717)
2,474,544

Notes: Mt aE -

(@)  Retention held by customers included in contract assets represents the @ FTARHNBEZEFPEAZRESEAR
Group’s right to consideration for work performed and not yet billed EEREREREEBRIRESRE
because the rights are conditional upon the satisfaction of the service 2N RARE@EENEFEFPRE
quality by the customers over a certain period as stipulated in the WAz —REEANERBEEZRTM
contracts. The contract assets are transferred to the trade debtors when BEBRATEE - EHNEEREBEFK
the rights become unconditional, which is typically at the expiry date of BEGHBEREEZE S ERZRE  — R
the period for the provision of assurance by the Group on the service AAREEREMTRBEETIR 2 RBE
quality of the construction work performed by the Group. REHRBHRERZ B °

()  Unbilled revenue included in contract assets represents the Group’s right ) FABHNEEZABREEZRAEARSE

to consideration for work completed and not yet billed because the rights
are conditional upon the satisfaction by the customers on the construction
work completed by the Group and the work is pending for the certification
by the customers. The contract assets are transferred to the trade
debtors when the rights become unconditional, which is typically at the
time the Group obtains the certification of the completed construction
work from the customers.

B ERERRTRZESKREZ
B RAZERENAGEPHAE
B EREETRERTMERTAEE
BEFRIRAGEPRA - ANEER
ERENKSEGEEEREZFRK
RE —RARNEEESEPRAMT
PRIREETIZ 2 o

10. Other Loans Receivable 10. HbEIRE R

30.9.2018 31.3.2018
—F-N\F i
AA=+H s
HK$’000 HK$’000
FTERT T

Other loans receivable Hi W ER
Less: Impairment allowance R E RS

63,855 32,159
(7,693) =

56,162 32,159

The other loans receivable are unsecured, interest bearing at a floating
rate at the best lending rate in Hong Kong plus 6% per annum and
repayable within one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B 4R S B 3 3R R MY =E ()

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

11. Trade and Other Creditors and Accrued 11.
Expenses

1 fth P& {5 TR TH % FE

\

30.9.2018 31.3.2018
—E-N\F —E-)N\F
hB=+H =

HK$’000 HK$’000
FEx T

Trade creditors B 5 FE A
Retention held by the Group expected to REBRAEREH TS
be settled: HRAEZIRES ¢
— within 12 months from the end of — HEBRBRF12(E
the reporting period AR
— after 12 months from the end of — WEHIRBE121E
the reporting period A&
Advance receipts from customers (Note) KEFPF 2 BWEIE ()
Other creditors and accrued expenses H B SR E R B AT X

641,612 590,687

622,729 672,030
210,007 164,545
= 114,637
1,193,263 312,425
2,667,611 1,854,324

Note: Advance receipts from customers were reclassified to contract liabilities
upon initial application of HKFRS 15 on 1 April 2018.

The average credit period on trade creditors is 90 days. The Group has
financial risk management policies in place to ensure that all payables
are within the credit time frame.

The aged analysis of trade creditors presented based on the invoice
date at the end of the reporting period is as follows:

fist: REFPZHEBRKEER T N\FH
A—HEBRERBEBHBREERFES
SEEMSOBERANAE -

HHRNKBZFHEERRORB - K&
BERESRERERRER EEME RN
KRB EEERRA -

RBEHR UBREAPAREEEZ R E
HRNFRBAZEREDFTOT

30.9.2018 31.3.2018
—E-N\HF —E—N\F
IRzl — F —1+—H
HK$’000 HK$'000
FTER FHAT

Within 90 days 90H A
More than 90 days and within 180 days HBEI0REMN180H A
More than 180 days #HE180H

609,890 499,772
507 2,046
31,215 88,869

641,612 590,687
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

12. Bank Borrowings

12. |RITIE K

During the period, the Group repaid bank loans of HK$1,006,840,000 BN - K & B {8 #£1,006,840,000/% 7T (=
(1.4.2017 to 30.9.2017: HK$762,830,000) and raised bank loans of T—t+FMNA-—HEZE=ZE—tHFNA=T
HK$1,036,910,000 (1.4.2017 to 30.9.2017: HK$870,150,000) for the H : 762,830,000/ 7T) 2 $R1TfE R W H

Group’s operation.

#%1,036,910,0008 T (ZZE —+F WM A —
HE-_Z—+%F L A=+H : 870,150,000
BIL) ZIRTERIEAAEB 2 EBME -

13. Share Capital 13. R A
Number
of shares Amount
BEE S8
HK$’'000
FHT
Ordinary shares of HK$0.10 each FREEA10E T EBk
Authorised: JERE ¢
Unlimited number of ordinary shares EIREE 2 EimAR N/A i@ A N/A i@
Issued and fully paid: BETRER
At 1 April 2017, RZZT—tFMA—A8 -
31 March 2018 and —E-NEF=A=+—HEK
30 September 2018 “E-NFNLA=1H 1,220,558,996 122,056
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

LS

R R EA A )

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

14. Share-based Payment Transactions

(@) Share option scheme of South Shore

The share option scheme adopted by South Shore on 7
September 2005 (the “2005 Scheme”) expired on 7 September
2015. All the then outstanding share options granted under the
2005 Scheme continue to be valid and exercisable in accordance
with the terms of the 2005 Scheme.

During the six months ended 30 September 2017, 5,680,000
share option granted to directors of the Company under the
2005 Scheme lapsed. No share options were granted to
directors of the Company under the 2005 Scheme during the six
months ended 30 September 2018 and 2017. No share options
granted to directors of the Company under the 2005 Scheme
were exercised or cancelled during the six months ended 30
September 2018 and 2017.

As at 30 September 2018, there were no outstanding share
options granted under the 2005 Scheme.

On 11 August 2015 (the “Adoption Date”), South Shore adopted
a new share option scheme (the “2015 Scheme”) for the purpose
of providing incentive or reward to any employees, executives
or officers, directors of South Shore and its subsidiaries (“South
Shore Group”) or any invested entity and any consultant, adviser
or agent of South Shore Group or any invested entity, who have
contributed or will contribute to the growth and development of
South Shore Group or any invested entity. The 2015 Scheme wiill
remain in force for a period of ten years from the Adoption Date.

No share options were granted to directors of the Company
under the 2015 Scheme during the six months ended 30
September 2018 and 2017. No share options granted to
directors of the Company under the 2015 Scheme lapsed,
were exercised or cancelled during the six months ended 30
September 2018 and 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

14. Share-based Payment Transactions

(continued)

(b) Share award scheme of South Shore

14. R AERBZARRS

On 6 September 2006, share award scheme was adopted by
South Shore. The share award scheme allows South Shore to
make bonus payments to eligible persons (including employees,
directors, consultants, advisers and agents of South Shore
Group) by way of South Shore’s shares acquired by and held
through an independent trustee until fulfiment of specified

conditions before vesting.

None of the eligible persons of the Group were awarded any of
South Shore’s shares under the share award scheme during the
six months ended 30 September 2018 and 2017.

15. Capital Commitments

(b) FFZRMEBEE

RZZZXRFNAARNE  BEHE®A
B in 22 Eh =T 8l - B BB BI AR
AFRAGERAL (BREREEEZ
BE EF BE FAARKE)
AER R IREELL  HF
B fp % B — 2 B X FE A B A RFF
B BEERENBEBGRMERAL -

HE_ZT-N\FR-_ZT—tFhA
=THLEANREA  BECHREFER
DRER D REF SR TAREIE
MABRAL -

15. B AREIE

30.9.2018 31.3.2018
—z-n5 RS
ra=+e EGEREE
HK$’000 HK$’000
AR THR

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
for but not provided in the condensed
consolidated financial statements

ERTHERRERES

BBBRENBEERBE

ERR - LN E P

BARFX

4,816
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

16.

17.

Contingent Liabilities

16. WAREE

30.9.2018 31.8.2018
—E-N\F —E—N\F
NCIER =l = A =+—H
HK$’000 HK$’000
THERT FAT

Indemnities issued to financial institutions for MEEEBZEESNERZ

bonds on construction contracts of joint (RFE M M) & R AL S
operations %W ERE

44,738

As at 31 March 2018, the Company had corporate guarantee issued
to a bank for facilities granted to an associate and the extent of such
facilities utilised by the associate amounted to HK$13,500,000.

Operating Lease Commitments

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

M-ZE-NE=A=+—8 AQFAH—
MBS AR ERZBE mm —HRITH S
N AER - %% B E $13,500,0007% 7T
DA E ARIEA o

17. REHERIE

RBERR AEBEETTHEZEBE
RYEREEHETERARRKERERN
BRYE - WEABZINEMT

30.9.2018 31.3.2018
=L EUEE —T-\F
p:I=Rd=l — 5 =+—H

HK$°000 HK$’000

FHE T FHT

Within one year —F R 23,900 23,800
In the second to fifth year inclusive F_EFERAF(EEMFERLEEN) 25,513 36,931

49,413 60,731
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

18. Related Party Disclosures 18.FEEALTZHE
(a) Related party transactions () BEALRZ
During the period, the Group entered into the following significant BN AEEEEEEALTEL
transactions with its related parties: TEAXRS :

Six months ended

30 September
BEAA=tTHLEKMEA
Class of related party Nature of transaction 2018 2017
BEATER REME —E-N\E —E—+F
HK$’000 HK$’000
THERT TR
Ultimate holding company Interest charged by the Group 2,933 371
S NC] 72N 5= [ I B RIS
Fellow subsidiary Interest charged by the Group 11,156
SES )N N5 B UER A S
Joint venture Construction works charged by the Group 490,002
HEbE REBIRBGEETIZE
Project management fees charged by the Group 88
REBEWEIERERE
Interest charged by the Group -
AN B YRS
Subsidiary of a substantial Interest charged to the Group 1,387
shareholder REBEZAFE
FERRZMERA]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

18. Related Party Disclosures (continued) 18. FEALTZHE @
(b) Amounts due from ultimate holding (b) EURHEALER G

company and fellow subsidiaries/loans
to ultimate holding company and a fellow
subsidiary

()  Amount due from ultimate holding company

/N
Y8 2 BRI, B
BRamk—EERNEB
Al E K

Trade and other balance B 5 K& Eqb ik
Other balance H b 4 84
Less: Impairment allowance R E R

(i)  Amounts due from fellow subsidiaries

Trade and other balances B 5 K H s
Trade balances (Note) B 51t (MsE)
Other balance H b 4 54

Less: Impairment allowance R E R

Note: The related advance receipt from a fellow subsidiary was
reclassified to contract liabilities upon initial application of
HKFRS 15 on 1 April 2018.

The trade balances represent trade receivables from
fellow subsidiaries for the hotel development project of
HK$409,282,000 (31.3.2018: trade receivables from
fellow subsidiaries for the hotel development project of
HK$409,282,000 after net-off with related advance receipt
from a fellow subsidiary of HK$24,362,000).

The trade balances due from fellow subsidiaries which
have a credit period of 90 days on average are aged more
than 180 days based on the invoice date at the end of the
reporting period.
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A k=
EBx

R
5> HE SN

"

=

W &K EZER D BHIA

30.9.2018 31.3.2018
S R =&
rA=+E ELEREE
HK$’000 HK$'000
FERT FTHET

60,579 57,967
(605) =

59,974 57,967
FEU B 2 B /B8 2 B SRR

30.9.2018 31.3.2018
S EUSE - \F
AA=1+H !
HK$°000 HK$'000
T FHBT

409,282 384,920
49,321 38,122

458,603 423,042
(4,342) =

454,261 423,042

e ke -—HRARNBARZ
HEBERED R T —
NFOR—-—HEBEXRERE
B B 75 3R 5 7RI 1557 B
EFDEREHNEE -

BHR_HIERKRARWEB A A
PBEBREBE ZE 5 RUGK
78409,282,000/ 7T (—Z— )\
F=ZA=+—8 : EKRE XK
BRAAMBEXEBEBEZES
JE W& 3 78409,282,0005% JT
YERE—FHRRMNBARZ
8 88 T8 Uk 3R 18 24,362,0007% 7T
4H) o

FEW R RKMB AR ZE B
ZFHEEHA0B - MRk
SRS ZEASAREE R
ik AB81808 -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B R M aE ()
For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

18. Related Party Disclosures (continued) 18. FEALTZHE @

(b) Amounts due from ultimate holding (b) EREAERATRRER
company and fellow subsidiaries/loans LRI —.IZI'AIE\/H B AR
to ultimate holding company and a fellow RAGIKR—ERZRAKEA
subsidiary (continued) El EZF}\ (#8)

(i) Loan to ultimate holding company (iy MRAERATEN

30.9.2018 31.3.2018
sl T \F
AA=+H |EEals

HK$’000 HK$’000
FET FHIT
Loan to ultimate holding company MRKIER AR ER 65,000 65,000
Less: Impairment allowance OB (650) -
64,350 65,000
The loan to ultimate holding company is unsecured, MREERA B R AEE
interest bearing at a floating rate at the best lending rate A REBREBMNENER
in Hong Kong plus 4% per annum and is repayable within 4% 2 ZHF KB RAR—
one year. FAREE -
(iv) Loan to a fellow subsidiary vy B—REEZRKMEBATDER

30.9.2018 31.3.2018
—2-\F SN
hA=+H !

HK$’000 HK$’000
FERT FHIT
Loan to a fellow subsidiary A —fE A RIS A R E K 319,000 319,000
Less: Impairment allowance R ERE (3,190) -
315,810 319,000
The loan to a fellow subsidiary is unsecured, interest m—HERREMBRARERAE
bearing at a floating rate at the best lending rate in Hong I REBREENENE
Kong plus 2% per annum and is repayable within one year. B2% 2 B KRG ERAR
—FREE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B 4R S B 3 3R R MY =E ()

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

18. Related Party Disclosures (continued)

() Amounts due from/to associates and joint

1. EEALTZHE @
© Bl HBEATRAE

ventures

(i)

Amounts due from associates

B HEFIE

(i)

Trade and other balances B 5 R H fh i8R
Retention held by an associate —fREEE R AR A TE
expected to be settled within R R BiR AR 5T
12 months from the end of the 1218 A A&E
reporting period (Note) RE® ()
Other balances Hofib 4 4

Note: Retention held by an associate was reclassified to contract
assets upon initial application of HKFRS 15 on 1 April 2018.
Details are set out in Note 9.

Amounts due from joint ventures

(i

Trade and other balances B 5 & Efb iR
Trade balances B 5t
Retention held by a joint venture —HEECERFES
expected to be settled within 1S RS HA R AR 5T
12 months from the end of 128 B R&EE <
the reporting period (Note) REZ (B5E)
Unbilled revenue (Note) REEE Z WA (M)
Other balance H b 484
Non-trade balance B S %

Note: Retention held by a joint venture and unbilled revenue were
reclassified to contract assets upon initial application of
HKFRS 15 on 1 April 2018. Details are set out in Note 9.

The trade balances due from joint ventures which have a
credit period of 90 days on average are aged within 90
days based on the invoice date at the end of the reporting
period.
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REZEEBERLF

FE W B & X B ROR

30.9.2018 31.3.2018
—E-N\F —ZE-N\F
hWB=1H ==
HK$’000 HK$’000
FTHT T T

129

12,499

12,628

Mia: —HEBERARFEZRE
SERZZT-N\FOA—
REREREEMBRE
HHFERBEHDER
BRVEE - ISR o

FEWR & & B ERIR
30.9.2018 31.3.2018
S Gl - \F
RN = =+ A
HK$’000 HK$'000
TR FAT
521 454
16,339
97,472
5
7,435
121,705

M —HeEtEREZRE
ERREZBZBRAER
“E-NFEOA-HER
EREEMERE LS
1B ERTNDERANE
B o FFIE#NHT O ©

FEA LR 2B HEH T
BEEHA0R - MRHEH
RAABZAHREREZREKRD
90H A -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2018 &

I AR AR & B3 3R 3k B A ()
E=2-\FNA=t+BLEXEA

18. Related Party Disclosures (continued) 18. AEALTZHEw®

() Amounts due from/to associates and joint
ventures (continued)

(i)  Amount due to a joint venture

(©

Bl (BEAARAE

1 ZEFNIE (@)
(i) EN—EEELERE

30.9.2018 31.3.2018
Skl = F
=Rzl = 5=+ —H

HK$’000 HK$000
F#R Fisn

Trade and other balance B 5 Kk Efb i
Other balance Hfih i 4

52 52

(d) Amounts due from/to joint operations/other
partners of joint operations

Amounts represent balances due from and to joint operations,
which are deemed to be borne by other partners of such
joint operations, and other partners of joint operations. The
balances due from joint operations and other partners of joint
operations are HK$379,000 (31.3.2018: HK$1,021,000) and
HK$54,056,000 (31.3.2018: HK$54,056,000), respectively.
The balances due to joint operations and other partners of joint
operations are HK$54,056,000 (31.3.2018: HK$54,056,000) and
HK$3,231,000 (31.3.2018: HK$4,227,000), respectively.
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(d)

Bl EBET A
78 5 b 25 1 2K 0R

HIEEERRENEEEL (BER
RBBZEFEEEBHMBHAE)
REBEBEMENMZEL - BIR
EEEBREEEBAMBMH 2L
# 5 Bl A379,0008 T (=T — )\ &F
=Z=HA=4+—H :1,021,0008 7t) &
54,056,000 T (ZE—N\NF=A=
+— 8 : 54,056,000/ 7t) ° Bt &
EEBREEEBEMBH 2 EH
2 Bl £54,056,000/8 ¢ (ZZF — )\ &
=— A=+1+—H : 54,056,000/ 7T) &
3,231,000 T (ZE - N\NF=ZA=
+—H : 4,227,000 7T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR S B A R M = ()
For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

1. EEALTZHE @

Ry 7y

18. Related Party Disclosures (continued)

(d) Amounts due from/to joint operations/other
partners of joint operations (continued)

() Amounts due from joint operations/other () EREEXEK LXK
partners of joint operations H bR HERIE

30.9.2018 31.3.2018
—E-N\F —E—N\F
IR =l = A =+—H
HK$’000 HK$'000
FH T FHT

Trade and other balances B 5 R H AR
Trade balance B % 356 382
Other balances Hih ek 23 639
Non-trade balances IHEEFEH 54,056 54,056
54,435 55,077

U —HAREEBZE D ER
Z 1= EHI/R90R « RS
RABZAPAEEZH IR

The trade balance due from a joint operation has a credit
period of 90 days and the aged analysis presented based
on the invoice date at the end of the reporting period is as

follows:

90H A
HBi5180H

Within 90 days
More than 180 days
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oM

30.9.2018
—E-N\fF
hB=+H

HK$000
FER

198
158

31.3.2018
—E—N\F
=H=4—E
HK$'000
T

213

169

382




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B8R 47 & B 7 #R R B =E (48)

For the six months ended 30 September 2018 HZ —Z—N\NF AL B =+ H 1L ~EA

18. Related Party Disclosures (continued)

(d) Amounts due from/to joint operations/other
partners of joint operations (continued)

18.

EAEALTZHE @

Ry 7y

(i) Amounts due to joint operations/other partners iy BNEEER SLE£K
of joint operations H bR HERIE

30.9.2018 31.3.2018
—E-N\F —E—N\F
NA=1TH ENEEaa=
HK$’000 HK$’'000
TET F&T

Trade and other balances B 5 R H AR
Trade balance BBt 578 621
Other balances Hih ek 2,653 3,606
Non-trade balances IHEEFEH 54,056 54,056
57,287 58,283

The trade balance due to a joint operation/other partner
of a joint operation which has a credit period of 90 days is
aged more than 180 days (31.3.2018: more than 90 days
and within 180 days) based on the invoice date at the end
of the reporting period.

() Amounts due from/to related companies/
loan from a related company

()  Amounts due from related companies

BN—HEaEER/ —Me%
EBEMBHECZESEHRZE
BEHIA908 © MR RS HARMN
BEOHAEE YRR ABIA
180 (ZE—N\F=ZA=+
—H : #Bi1BE0REM180BA) °

() FEW (BB ATRE
—“EEmEA R

() EUEEXTRER

Trade and other balances B 5 R H AR

Trade balances BBk
Other balance Hith ek

30.9.2018 31.3.2018
L BN -z \F
S-Szl = A =+—H
HK$’000 HK$'000
FET FHBT

94 328

17,167

17,495

The trade balances due from related companies which
have a credit period of 90 days on average are aged more
than 180 days based on the invoice date at the end of the
reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

LS

R R EA A )

For the six months ended 30 September 2018 HZ=—Z— \FA A=+ HIE~EA

18. Related Party Disclosures (continued)

18. EA LT Z2HE @

(e) Amounts due from/to related companies/ () MW SREEATFE,
loan from a related company (continued) —RBEBEE R AER @
(i)  Amount due to a related company (i) EN—EREATRE
30.9.2018 31.3.2018
—E-N\E ZT—N\F
p-I=Rd=l — 5 =1+ —H
HK$’000 HK$'000
FET T
Trade and other balance B 5 R HAh A8
Other balance Hfih i 4 2,379 4,710
(i) Loan from a related company @iy —REEBEEATER
The loan from a related company is unsecured, interest —EERRIERAELRT
bearing at a floating rate at the best lending rate in Hong REBZBENEMNF B2%
Kong plus 2% per annum and is repayable on demand. 2R Rt B R ARE K
EEE
The related companies are the subsidiaries of a substantial BAENR BARR—BEEREZ
shareholder of the Company. gz NEII
(f)  Other balances and non-trade balances due from/to ultimate (f) B REERA R B RN B
holding company, fellow subsidiaries, associates, joint ventures, NE)-HEDQF BEDE - %%
joint operations/other partners of joint operations and related B AEEREMBERBEEN A
companies are unsecured, interest free and repayable on ZEMEBR N IEE Z SR AEER -
demand except for the non-trade balance due from a joint EENARBRIFEE  HEEKR—
venture of HK$6,264,000 (31.3.2018: HK$7,435,000) which is & & b3 2 B 5 886,264,000
interest bearing at a fixed rate of 6% per annum and is repayable BrT(ZE—NF=ZA=+—8":
within one year. 7,435,000/ 7T ) & [E 7E F H| E6%5T
B WER—FRNEERIN -
(@) The remuneration of directors during the (0 HRESZHEMMUOT :
period was as follows:
Six months ended
30 September
BEAA=1+HLEAEA
2018 2017
—E-N\F —ET—tF
HK$’000 HK$'000
FET T
Short-term benefits 5 HptE 4,541 4,374
Post-employment benefits RRAEFI 18 18
4,392
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BOARD OF DIRECTORS

James Chiu, OBE, JP

Chairman (Independent Non-Executive Director)
Lau Ko Yuen, Tom

Deputy Chairman (Non-Executive Director)
Chan Fut Yan

Deputy Chairman (Executive Director)
Lee Hang Wing, James

Chief Executive Officer (Executive Director)
Lee Chack Fan, GBS, SBS, JP

Independent Non-Executive Director
lain Ferguson Bruce

Independent Non-Executive Director

AUDIT COMMITTEE

James Chiu, OBE, JP (Chairman)
Lee Chack Fan, GBS, SBS, JP
lain Ferguson Bruce

EXECUTIVE COMMITTEE

Lee Hang Wing, James (Chairman)
Chan Fut Yan
Law Hon Wa, William

COMPANY SECRETARY

Mui Ching Hung, Joanna

AUDITOR

Deloitte Touche Tohmatsu
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PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of China, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited
China CITIC Bank International Limited

China CITIC Bank International Limited Macau Branch
China CITIC Bank International Limited Singapore Branch
Chong Hing Bank Limited

Dah Sing Bank, Limited

DBS Bank Limited

DBS Bank (China) Limited, Beijing Branch

Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

Hang Seng Bank (China) Limited Beijing Branch
Shanghai Commercial Bank Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch
The Hongkong and Shanghai Banking Corporation Limited
United Overseas Bank Limited, Hong Kong Branch

REGISTERED OFFICE

Vistra Corporate Services Centre
Wickhams Cay Il

Road Town

Tortola, VG1110

British Virgin Islands

PRINCIPAL PLACE OF BUSINESS

11/F, Paul Y. Centre
51 Hung To Road
Kwun Tong, Kowloon
Hong Kong

Tel : +852 2831 8338
Fax : +852 2833 1030

TRANSFER AGENT

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

WWW.pyengineering.com
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Paul Y. Engineering Group Limited
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11/F, Paul Y. Centre, 51 Hung To Road,
Kwun Tong, Kowloon, Hong Kong
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T & :E +852 2831 8338

F{EH +852 2833 1030
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